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INDEPENDENT AUDITORS REPORT TO THE BOARD OF DIRECTORS

Opinion

in all material respects, the
rformance, its cash flows and

Basis for Opinion

We conducted our audit in accordance with th
applicable in  Pakistan. Our responsibilities u

e International Standards on Auditing (ISAs) as
Auditor’s Responsibilities for the Aud

nder those standards are further described in the
it of the Financial Statements section of our report. We are
independent of the BRDS in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics fi

or Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in

accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities

of Management and Those Ch
Statement

arged with Governance for the Financial

ern, disclosing, as applicable, matters related to going concern and usin
the going concern basis of accountin

g unless management either intends to liquidate the BRDS or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the BRDS's financia] reporting process.

Auditor's Res
Our objectives
are free from

ponsibilities for the Audit
are to obtain reasonable assu
material misstatement, whetl

of the Financial Statements
rance about whether the financial statements ags a whole

her due to fraud oy error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a thigh level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as appli i

material if, individuall

eérror and are considered
economic decisions of u

could reasonably be expected to influence the
e financial statements,

y or in the aggregate, they
sers taken on the basis of thes
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As part of an audit in accordance with ISAs as af
dgment and maintain professional skepticism throug}

Identify and assess the risks
due to fraud or error,

J of material misstatement of the financial sﬁf‘erﬁe
design and perform audit procedures responsive to :
audit evidence that is sufficient and appropriate to provide a basis for our opinion.
not detecting a mat,

erial misstatement resulting from fraud is higher than for one resu
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresgnt 10
or the override of internal control. ) :

Obtain an understanding of internal control relevant to the audit in order to design audi
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the BRDS’s internal contro :

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of mana
and, based on the audit evidence obtain
events or conditions that may cast sig
going concern. If we conclude that a
attention in our auditor’s report to the

gement’s use of the going concern basis of accounting
ed, whether a material uncertainty exists related to
nificant doubt on the BRDS’s ability to continue as a
material uncertainty exists, we are required to draw

related disclosures in the financial statements or, if suqh
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the BRDS to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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BALOCHISTAN RURAL DEVELOPMENT SOCI

(An agency registered under the social welfare agencies (Registration and Control)

ETY (BRDS)

Ordinance, 1961 )

Statement of Financial Position

As at June 30, 2018

ASSETS

Current assets
Cash and bank balances
Advances and other receivables

Non current alsets

Property and equipment

Current liabilities
Deferred grants
Acerued and other liabilities

Net assets

Represented by:

General fund

Contingencies and commitments

The annexed notes 1 to 19 form an integral part of these financial statements.

Note

10

11

13

14

2018 2017

Rupees Rupees
3,024,853 3,668,614
348,898 346,389
3,373,751 4,015,003
8,720,286 10,927,118
8,720,286 10,927,118
12,094,037 14,942,121

(1,876,982) 1,709,994
4,680,202 3,941,535
2,803,220 5,651,529
9,290,817 9,290,592
9,290,817 9,290,592
9,290,817 9,290,592

&
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BALOCHISTAN RURAL DEVELOPMENT SOCIETY (BRDS)

(An ogency registered under the social welfare agencies (Registration and Controt) Ordinance, 1961)

Income and Expenditure Account

For the year ended June 30, 2018 B
[ June 30, 2018 =
PPAF DERA BUGTI 2 I Total ' Total ’
Note Lﬂead Office [ cPiz [ Dz T LEP-2_ || EHN-1 | e
Rupees Rupees Rupees Rupees Rupees
Income e 3.101 19,826,305
Grant related to income recognized 11 - 4,513,498 11,595,851 389,281 3,513,431 2.081,(?40 212:.::6:832 1,845,939
Grant related to assets recognized 1,366,832 g : 2 ) 225 2124
225 = £ - & 21,674,368
e mome 5,880,555 11,595,851 389,281 3,513,431 2,581,040 23,960,158 216
Expenditure o 2044
Program cost 15 5,880,330 11,595,851 389,281 3,513,431 2,581,040 23,959,933 21,6722
- = 225 2,124
Surplus for the year 225 - -
-
e

President



ustments for non cash items:
‘preciation
Grant related to assets and income recognized

Net cash used before changes in working capital

Effect of working capital changes:
(Increase)/decrease in current assets
Advances and other receivables
(Decrease) / Increase in current liabilities
Accrued and other liabilities and deferred

Net cash used in operating activities (A )

Cash flows from investing activities
Fixed capital expenditure
Net cash from investing activities ( B)

Cash flows from financing activities
- Receipt from donors
Net cash from financing activities ( C)
) \
b‘féncr’éase in cash and cash equivalents (A+B+C)
éﬁind cash equivalents at the beginning of the year
h;él;ndcash equivalents at the end of the year

1,366,832
(23,959,933)

(22,693,101)

(22,592,876)

(2,509)

738,667

(21,856,718)

a

840,000 |

840,000

L

20,372,957 |

20,372,957

(643,761)
3,668,614

3,024,853




BALOCHISTAN RURAL DEVELOPMENT SOCIETY (BRDS)

(An agency registered under the social welfare agencies (Registration and Control) Ordinance, 1961)

Statement of Changes in Fund Balances
For the year ended June 30, 2018

L Description ) General ['und]} Total

L Rupees 7

Fund balances as at June 30, 2016 9,288,468 9,288,468
Swrplus during the year 2,124 2,124
Fund balances as at June 30, 2017 ; 9,290,592 9,290,692
Surplus during the year 225 225
Fund balances as at June 30, 2018 9,290,817 9,290,817

. The annexed notes 1 1o 19 form an integral part of these financial statements.
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BALOCHISTAN RURAL DEVELOPMENT SOCIETY (BRDS)

(An agency registere,

d under the social welfare agencies (Registra

Notes to the financial statements

tion and Centrol) Ordinance, 1961 )

For the year ended June 30, 2018

1

[

Wﬂ

Legal status and activities

Baluchistan Rural Development Society (BRDS) is a
and not for profit organization registered unde
Ordinance, 1961. The main objective of the Ag
to improve thejr social, educa
situated at Quetta.

non political, non religious, non governmental
r Social Welfare Agencies (Registration and Control)
ency is to uplift of the communities of Balochistan and

tional living standards and poverty elevation. Registered office is

Basis for Preparation

These financial statements have been prepared to comply with the requirements of the Memorandum
of Association of the Agency and th

e Scial Welfare Agencies (Registration and Control) Ordinance,
1961.

Statement of compliance

These financial statements have been prepared by the company in accordance with the International
Financial Reporting Standards (IFRS) for Small and Medium-Sized Entities (SMEs) issued by the
International Accounting Standards Board (IASB) as are notified under the Companies Act, 2017,
pProvisions of and directives 1ssued under the Companies Act, 2017. In case requirements differ, the
provisions or directives of the Companies Act, 2017 shall prevail (hereinafter collectively callod as
Primary Framework). In addition, these financial statements also comply with the requirements of
Accounting Standard for Not for Profit Organizations (NPOs) issued by the Institute of Chartered
Accountants of Pakistan (ICAP) insofar as these are not in conflict with the Primary Framework.

Basis of measurement

These accounts have been prepared under the

historical cost convention using accrual basis of
accounting.

The financial statements are presented in Pak Rupee, wl
presentation currency.

uch is the Company's functional and

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires
the use of certain eritical accounting estimates. It also requires the management to exercise its
Judgment in the process of applying the Company's accounting policies. Estimates and judgments are
continually evaluated and are based on historical experience, including expectation of [uture events
that are believed to be reasonable under the circumstances. The areas where various assumptions
and estimates are significant to the Company's financial statements or where judgments were
exercised'in application of accounting policies are as follows:
-assumptions and estimates used in determining the recoverable amount, residual values and useful
lives of property, plant and equipment; and
-assumptions and estimates used jnthe recognition of income taxes

/
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BALOCHISTAN RURAL DEVELOPMENT SOCIETY (BRDS)

(An agency registered under the soctal welfare agencies (Registration and Control) Ordinance, 1961 )

Notes to the financial statements

For the year ended June 30, 2018
6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

6.1 Property, plant and equipment
These are stated at cost less accumulated depreciation

and impairment in value, if any. Cost of an
item of property and equipment comprise

s its purchase price, including directly attributable cosis of
bringing the assets to working condition for intended use. Depreciation is charged to income applying
the reducing balance method over the estimated useful life at the
and equipment note 10.

The assets'

rates specified in property, plant

residual values are reviewed at each fin
depreciation is significant.
Gains

ancial year end, and adjusted il impact on

and losses on disposals are determined by comp

aring proceeds with the carrying amounts of
assets. These are included in the profit and loss

account for the period.

2r
[

Impairment

The carrying amounts of the assots are reviewed
there is any indication of impairment,
estimated in order to determine the

at each balance sheet date to determine whether
If such indications exists, the asset's recoverable amount is

extent of the impairment loss, if any. Impairment loss is
recognized as expense in the profit and loss account for the period.

6.3 Inventories

Inventories are valued at lower of cost and net realizabl

purchase and other costs incurred in bringing the
NRYV signifies the estimated selling
a sale.

e value (NRV). Cost comprises all costs of
mventories to their present location and condition.

price less estimated cost of completion and cost incurred to make

6.4 Cash and cash equivalents

Cash and cash equivalents are carried at cost and comprise

of cash in hand and bank balances.
6.5 Unrestricted funds

Grants represent unrestricted fund that is not subject to donor-im

posed restriction, normally used o
meet the working capital requirements of the Sociely.

Unrestricted grants are recognized on receipts basis directly in the income and expenditure account.

6.6 Restricted funds

Restricted funds are the grants that are subject to donor-imposed restrictions

and may require the
passage of time or the occurrence of a specific event to become av

ailable for unrestricted use.
Restricted grants relating to expenses are recognized as

a balance sheet item under the head
restricted fund and thereafter recognize

d in the income and expenditure account over the period
necessary to match them with the expenses that they are intended to compensato.

6.7 Advances, deposits and other receivables

These aréd stated at cost. An estimate for doubtful receivables is made

when collection of the full
amount is no longer probable. Irrecoverable

amounts are written off when identified.

6.8 Creditors, acerued and other liabilities

Liabilities for creditors and other amount,

ayable are carried at cost, which is the fair value of the
(P consideration to be paid for the transactio

1



BALOCHISTAN RURAL DEVELOPMENT SOCIETY (BRDS)

(An agency registered under the social welfare agencies (Registration and Control) Ordinance, 1961)

Notes to the financial statements
For the year ended June 30, 2018

6.9 Provisions

6.10

6.11

6.12

6.13

Provisions are recognized when the Company has a present, legal or constructive obligation as a
result of past events and it is probable that an out flow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate of the amount can be made. Provisions, 1f
any, are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

Foreign currency translation

Transactions denominated in foreign currencies are translated to Pak Rupees, at the forcign
exchange rate prevailing at the date of transaction. Monetary assets and liabilities in foreign
currencies are translated into Pak Rupees at the foreign exchange rates at the balance sheet date.
Exchange difference are taken to the income and expenditure account.

Revenue Recognition

Revenue is recognized using deferral method. Restricted contributions for which the related
restrictions remain unfulfilled are accumulated as deferred contributions. Endowment contributions
1s recognized as direct increases in net assets in the current period. Restricted contributions for
expenses of one or more future periods is deferred and recognized as revenue in the same period or
periods as the related expenses are recognized. Restricted contributions for the purchase of capital
assets that will be depreciated is deferred and recognized as revenue on the same basis as the
amortization expense related to the acquired capital assets. Restricted contributions for the purchase
of capital, assets that will not be amortized 1s recognized as direct increases in net assets. Restricted
contributions for expenses of the current period should be recognized as revenue in the current
period. Unrestricted contributions is recognized as revenue in the current period.

Contributions receivable

A contribution receivable is recognized as an asset when it meets the following criteria:
a) the amount to be received can be reasonably estimated: and
b) ultimate collection is reasonably assured.

Financial instruments

A financial instrument, or its component parts, is classified as a financial liability, a financial assct or
an equity instrument in accordance with the substance of the contractual arrangement rather than
its legal form. The Company initially measures its financial assets and financial liabilities at fair
value. Subsequently, measures all its financial assets and financial liabilities at amortized cost,
except for investments in equity instruments. Investments in equity instruments that are quoted iﬁ
an active market are measured at fair value and investments in equity instruments that do not have
active market are carried at cost less impairment, if any. Changes in fair value are recognized in net
income.

Financial assets measured at amortized cost include cash and bank balances and trade and other
receivables.

Financial liabilities measured at amortized cost include trade and other payables.
rl;:;a:s:glllsss;itfh?ii\;l::};lofvtnc:);i:croe’te.:'stc;]d»for iml.)airment when tl_xere are indicgtor; of impairment.
' § recogmzed 1n net income. The previously recognized impairment loss
.15 _reversed to the extent of the mmprovement, directly or by adjusting the allowance account, providec
1t 1s no greater than the amount that would have been reported at the date of the reversal had the

Impairment not been recognized previously. The amount of the 1'eversa&,|,a—recognized 1n net income.

7



! re agencies meLtrathn and Contro
‘he. finanmal statements

Gxants including the non monetary grants at fair value are recognized when there 18 wasonubJ 2

a) the entity will comply with the conditions attaching to them, if any; and
b) the grants will be received.

Grants are recognized as income over the period necessary to match them with the 1elated c
which they are intended to compensate on systematic basis. The Grant receivable as compen 1t
expenses or loss already incurred or for the purpose of giving immediate financial support wit
future related costs is recognized as income in the period in which it becomes receivable. G

~related to assets, including non monetary grants at fair value are presented in the balanc

setting up the grants as differed income which is recognized as income on systematic and rati
“basis over the useful life of the asset.

Provxsmn for current taxation is based on taxable income at the enacted or substdntwely ena
. Ia’tes of taxation after taking into account available tax credits and rebates, if any.




16,000
11,800

204,181
116,915
34

pees

.

1.000,000
4,675,700
847,452
219,656
1.614,016

Compute:
Lease Hold S0 S mias
Tmprovement
June 30, 2018
Amount in Rupees

546,602 7,061,270

1.327.233

646,602 7,061,270 1,327,233

160,444 1.560,447 1,013,439

38,606 825,123 94.138
199,050 2,385,670 1,107,677

347,452 4.676,700 219,666

386,058 5,500,823 313,794
10% 15% 30%




4513198 11505851

11695861 389,281 3,613,431 :.m.m
717 8118 —__@p60101) (31208 _ioasasa ST g m:
PPAF DERA BUGTI 2
== 1EP2 ]

Rupees Rupees

10,775 12,515 2,186,914 2,210,204
767,463 - G430 777,793

16,625

e i 16,6265

646,100 1,026,458 = £ 1,671,568

wiceterd A T AR Sl S LRt e 022
R —__Loz5.488_ EA TR R0 _Z193344_ o) aa-m ¢aa 202

“irmaann
ey

Rt_llnmn'

705,671
5,600
36,625

2,908,300

142,950

AM1.545

Rupees
9,290,692
225
—LzmsiT
es and conmitments
contingencios and com o iments (o repart as at year end (2017: Nil),

Rupees
9288468
2124

0200 592




M
e On villige orgnneation as *listitution”
Vrovision of livestock for supporting smndl enerprises

Program cost
Auddit Fo
Utilities
Printing and stationary
Cantecn

Postnge, telephone

Olfice Supplios

Travelling & Conveynnee
POL charges

Vohicle maintennnce
Repairs sl maintonnnee
Office rent

Freight and storage expenses
Medical allowances

Lanl and professional
Newspaper and periodienls
Deprociation

Bank chirjres

Financial instruments

Financial Assets
Cash and bank balinces

Addvances and other receivablos

Total

Financial Liabiliti
Acerued and of

Total

448,000
30,000
19,352

4070

145,274
84,007
45,920

1,330,732

205,152

210,240

135,570
23,500
23,300

1,366,832
6,079

& 347

5,880,330 11,695,851

300

389381 3513491

- 1,366,832
1,038 7,764

81,040 23,969,933

Interest/ Markup beaving

Non Interest / Markup bearing

Maturing
within 1 year

=
16 years | After G years l Total mj“t:‘:‘l";‘.‘“‘ 1-5 years | After b years I Total
5 A 3,024,853 3,024,853
- - 348,898 348,808
5 % 5 3378751 373,761
- 4,680,202 1,680,202
650302 1,680,202

it




llu mmnlmg loss that would be recognized at the reporting dato |l' counter parties failed completely to perform ox contracted. The Ag
from that vollectedd in the financial statomonts. Tho Agency belioves that it is not expesor fo credit risk becnuse company is not involved in trading

value ol 4

w fimancind instrument will Tuctuate due to ni\nn[u in the mutket interest vatos. Currently (he Agency ix not axposed to
u.ln Aglmqf has no lnnmcings. Y

n rm.lm. funds to moet commitments. The managemont clasely monitors Agency's liquidity and eash flow position ta ensur:

F
were approvesd and outhorized for issue by the board of dixectors of the Agency on _l_g) ?, w’ @




Financial instruments

Financial Assets
Cash and bank balances
Advances and other receivables

Total

Financial Liabilities
Accrued and other liabilities

Total

Financial instruments

Financial Assets

Cash and bank balances
Advances and other receivables
Total

Financial Liabilities
Accrued and other liabilities

Total

Interest/ Markup bhearing

Non Interest/ Markup bearing

June 30,2018

Maturing . e 4 Maturing 1-5 years After 5 vears Total J
Withinyear 1-5 years After 5 years Total otthil ¥aar 5 ye
3,024,853 - 3,024,853 3,024,853
248 898 . 348,898 348,898
= 2 - 3,373,751 3,373,751 3.373,751
4,680,202 - 4,680,202 4,680,202
4,680,202 4,680,202 4,680,202
Interest / Markup bearing Non Interest / Markup bearing June 30, 2017
Ma.turlllg 1-5 years After 5 years Total .Ma.mrmg 1-5 years After 5 years Total
within 1 year within 1 year
3,668,614 . 3,668,614 3,668,614
346,389 316,389 346,389
= i - - 4,015,003 4,015,003 4,015,003
8,941,835 3,941,635 3,941,535
3.941.535 3,941,535 3,941,685




